


Introduction

Global machine and equipment trading market comprises construction and mining, electrical, power, textile, oil and gas,
refrigeration, telecom, agriculture, office equipment, dairy and food processing etc. Robust automation demand and need for
maximum efficiency with desired quality adding fuel to the fire of machine demand. Pakistan’s machinery imports faced sharp
decline by 2%/23% in FY18/19 due to completion of some CPEC related projects. However, decline was lesser in 11MFY20 by
12%. The central bank and government have credited policies to curtail imports to reduce the current account deficit.
Numerous changes in taxes and duties have witnessed throughout the FY18 and FY19. In addition to this, machinery imports
also faced low demand on the back of massive PKR depreciation and government ban on imports of used machinery.

Back in FY12 the growth in machinery import was in positive trajectory
and during fiscal year 2016-17, the machinery imports registered 37%
YoY growth. The growth mainly emanates from power, construction and
electrical sectors. With the highest percentage share in total machinery
imports (power generation 26% / construction and mining 20% /
electrical 12%) posted an average growth of (20%/29%/22%) YoY from
FY12 to FY17, in USD terms. The significant growth in power and
construction sectors drove by CPEC related projects where new power
projects were commissioning and road belt from Kashgar China to
Gwadar Pakistan was under construction.
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Import Statistics

Imports during FY20 totaled ~USD 52bln (estimated on the basis of
11 month) as against ~USD 55bln during the corresponding
period of last year showing a decrease of ~5.12%.

Main commodities of imports were Electrical machinery and
apparatus, Iron and Steel, Palm Oil, Petroleum products, Power
generating machinery, Iron and steel Scrap, and Raw cotton.

Pakistan’s Chemical sector is import driven. Chemical Sector
(including agriculture) imports make up ~17% of total imports of
the country

Chemical Sector(including Agriculture) imports have decreased by
~17% in FY20

Going Forward, the imports will be impacted due to COVID-19 due
to decrease in number of flights and shipments and the vendors
not taking orders due to risks associated with it.
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Machinery 
Imports

• Imports of power generation machinery reduced by 
$165mln in 11MFY20 followed by office machinery, 
which declined by 22%, textile machinery which 
declined by 24%. Likewise, construction and mining 
machinery and agriculture machinery also slipped 
by 15% and 36% respectively in fiscal year 2018-19. 
The drop was primarily due to completion of CPEC 
projects and machinery imports may remain at 
same level due to continuous PKR depreciation.

• Electrical machinery imports witnessed an increase 
of 19% in 11MFY20 to ~$2.1bln as compared to 
corresponding period of last year. Similarly, 
telecom sector showed growth of ~15% to ~$1.6bln 
as compared to corresponding period last year. The 
reason for increase in these sectors is due to 
favourable government policies to promote the 
growth in the particular sectors. 

Machinery group comprises ~19% of total imports by
commodities. The ~$1bln import contraction in
11MFY20 was because of less imports of machinery.
Import of Machinery during 11MFY20 was ~$7.8bln.
During FY19, $8.9bln worth of machinery imported as
compared to $11.586bln in FY18, 23% less.

Imports USD (mln)
Growth 11MFY20 FY19 FY18 FY17 FY16 FY15 FY14 FY13 FY12 FY11

Machinery Group
Power Generation -13% 1,097 1,262 2,663 3,033 1,838 1,375 1,070 958 1,039 1,038
Office Machinery -22% 338 431 496 522 328 398 220 253 282 239
Textile Machinery -24% 406 537 543 556 461 449 599 388 444 456
Construction & Mining Machinery -15% 180 211 353 494 342 269 243 162 147 115
Electrical Machinery 19% 2,113 1,775 2,184 2,321 1,806 1,205 1,123 843 812 793
Telecom 15% 1,587 1,379 1,534 1,351 1,365 1,377 1,345 1,494 1,268 1,023

A. Mobile Phone 51% 1,138 755 847 709 753 722 610 613 688 522
B. Other Apparatus -28% 449 624 686 642 612 654 734 880 580 500

Agricultural Machinery -36% 86 135 124 118 85 104 69 100 125 98
Other Machinery -36% 2,030 3,185 3,668 3,354 2,371 2,237 1,769 1,504 1,514 1,509

7,837 8,915 11,565 11,749 8,596 7,414 6,438 5,702 5,631 5,271
Growth -12% -23% -2% 37% 16% 15% 13% 1% 7%



Public Sector Development Programme (PSDP) is the
key tool to improve socio-economic environment in
the country and achieving the macro-economic and
development objectives and targets set by the
government, which can maximize the benefits in
shortest possible time.

Since FY15, the PSDP as a percentage of GDP is in
falling trajectory, 5.3% to 3.0% in FY20 budget
estimate .
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Pumps & Valves
Pumps

A pump is a device which moves fluids by mechanical action, from
one place to the other. It is, essentially, the earliest form of
machine, dating back to ancient Egypt.

Contrary to general misunderstanding, Pumps are used for any kind
of fluids not just water.

Centrifugal pump are the most used pumps



Pumps & Valves

Valves

Valves are mechanical devices that controls the flow
and pressure within a system or process. They are
essential components of a piping system that conveys
liquids, gases, vapors, slurries etc.

Different types of valves are available: gate, globe, plug,
ball, butterfly, check, diaphragm, pinch, pressure
relief, control valves etc. Each of these types has a
number of models, each with different features and
functional capabilities.



Pumps & Valves 
Industry - Worldwide

Pump and value industry combined is valued at USD
~150bln(grandviewresearch)

Pump industry is expected to grow at CAGR of 4 - 5%
till 2025

This growth has been hampered recently due to Covid-
19 outbreak but expected to resume once oil prices
reach at pre-corona level

Asia Pacific to dominate the market as more than 50%
population live here an still a lot of population
needs water

Pumps & Valves



Pumps & Valves 
Industry - Worldwide

The pump market is moderately fragmented, due to many companies
operating in the industry.

The key players in this market include Flowserve Corporation,
Grundfos Holding AS, KSB SE & Co. KGaA, ITT Inc., Sulzer
Ltd, Ebara Corporation, Weir Group PLC, Schlumberger Ltd,
Baker Hughes Company, and Clyde Union Inc., among others.

Pumps & Valves

Major Players



Pumps & Valves 
Industry - Worldwide

Lower Oil prices have led to lower investments in oil exploration
sector hence lowering demand of pumps & valves

Covid-19 has squeezed development fund lowering demand

Developmental projects in pharma, chemical sector may improve
demand

Lower economic growth will further lower demand of pumps

Pumps & Valves

COVID - Impact



Pump & Valve 
industry – Pakistan

Pump & Valve industry of Pakistan is estimated at
PKR ~7.5bln

KSB Pumps is Market leader and only foreign player
in Pakistan with manufacturing facility

Industry is dominated by one major and other small
players

Government institutions such as WASA, KWSB are
major players customers of Pumps

Government’s Annual Development plan’s spending is
one of major driver of demand in pump & valve
industry

Pumps & Valves



Pump & Valve 
industry – Pakistan
Challenges

Currency devaluation makes import of raw material
expensive

Lower PSDP funding due to Covid-19 will lower
demand of Pumps

Opportunities

Lower interest rates will encourage new investments

Construction of Dams and Canals will improve
demand of Pumps & Valves in intermediate future

Pumps & Valves



The Pakistan Credit Rating Agency Limited
The Pakistan Credit Rating Agency Limited (PACRA) was created on August 18, 1994. PACRA is Pakistan’s first credit
rating agency and has been responsible for introducing credit ratings at a time when even the concept of free capital
market was not well-rooted in the country. PACRA has gained a recognition on the perceived value and integrity of
its opinion. Today, PACRA is recognized as a national rating agency by apex regulators of the country, the Securities
and Exchange Commission of Pakistan and an external credit assessment institution (ECAI) by the State Bank of
Pakistan. PACRA is one of founding members of Association of Credit Rating Agencies in Asia (ACRAA). It has a
vibrant presence in the region, providing technical collaboration to regional partners.

© The Pakistan Credit Rating Agency Limited.

Disclaimer
PACRA has used due care in preparation of this document. Our information has been obtained from sources we consider to be reliable but its accuracy or completeness is not guaranteed.
The information in this document may be copied or otherwise reproduced, in whole or in part, provided the source is duly acknowledged. The presentation should not be relied upon as
professional advice.
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